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C LRI AIN) EXAM, 2009

S1. No. 48 3 C-DTN-J-FDA
ECONOMICS
Paper—I
Time Allowed : Three Hours Maximum Marks : 300
INSTRUCTIONS

Each question is printed both in Hindi and
in English.

Answers must be written in the medium
specified in the Admission Certificate issued
to you, which must be stated clearly on the
cover of the answer-book in the space
provided for the purpose. No marks will be
given for the answers written in a medium
other than that specified in the Admission
Certificate.

Candidates should attempt Question Nos. 1
and § which are compulsory, and any three
of the remaining questions selecting at least
one question from each Section.

The number of marks carried by each
question is indicated at the end of the
question.
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Section—A

1. Answer any three of the following. Each
answer should not exceed 200 words :
20x3=60

(a) What, according to Arrow, are the
axioms required for translating
individual preference into social
preferences? Why is it impossible to
construct social preferences satisfying
those axioms?

(b) “Subjective approach to taxation leads
to least aggregate sacrifice principle.”
Elucidate. Also give the limitations of
this principle.

(c) What is high-powered or base money (H) ?
Is it an autonomous policy-determined
variable? Explain.

(d) “Cambridge equation determines
income (Y) assuming rate of interest (r)
as given, whereas Keynes theory of
interest rate determination assumes
given income. Both are thus
incomplete.”

Ve

Do you agree with the above assertion?
How would then these two variables
(Y and r) be determined simultaneously?
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1. F=afafga 9 9 5 i F 39 S, /s 8@ vas
200 =5t & 3y | 9 a1 =ifzu - 20x3=60

(%) =afwma Aftmm =t gmfss fRmEt #
WG 4+ fog, 30 F ogaEnr, e
Afrdial Y ravadar et 87 = wo g fF
3 STl S GgE W 91 g STfimET
- 1 fmfor s srarye g 27

(@) “‘wuum % ufa =fwEs sarm w5 afom =Eas
Tre o frera gar ) fowargds ww
s Ty & 39 fagra i gfefiand oft sasa)

(1) I=-wiftk AT IMER G (H) T B 87 w1 A
U gy Afa-fAuaifa = gar 27 e fifso

(7) “"Ffes wftEo =S @ (r) B e9 qEER HY
- (v) &1 fauiter ar 2, safs = = fFufor $i
Fg FH o 3 g9 ge 3 |gdt 81 39
YR & At gl &)
FT A9 IuAH ggIh § Heda ¢ et feufa & =
aF =0 (Y 3R r) =1 Fufor ws-wy faa ger
foram s gesar 27
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2. Demand for light bulbs can be characterised
by Q =100 - P, where Q is millions of boxes of
lights sold and P is the price per box. There
are two producers of lights having identical
cost functions :

C; =10Q; +1 Q7 (=1 2

2
Q= EQ;' =Q, +Q5
=1

13

(a) Unable to recognise the potential for
collusion, managers of the two firms act
as short-run perfect competitors. What
are the equilibrium values of Q;, Q, and
P? What are each firm’s profits?

(b) Manager of each firm independently
recognises the oligopolistic nature of
light bulbs industry and plays Cournot.
What are the equilibrium values of Q,,
Q, and P? What are each firm’s profits?

(c) Suppose Firm I guesses correctly that
Firm II has Cournot conjectural
variation, so it plays Stackelberg. What
are the equilibrium values of Q,, Q, and
P? What are each firm’s profits?

(d) If the managers of two firms collude,
what are the equilibrium values of Q,,
Q, and P? What are each firm’s profits?
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2. U3l de=d & "M H Q=100-P & 3 FEfua
fF =1 9=t 2, el Q T woat & fafeas a9 2
3R P ufad s=a1 Fug 21 s &+ 3 IAES 8, SEF
gagq dANTd %edd &

C; =100; +%Q§ i=1 2)

2
=30 =0, +Q,
{=1

(F) TTSHIS HA il GEATEAT &l 989 9 U & BT
2H1 FHl & Ve Aeqraiy gui gfaanft i wifa
aER Fd 8l Q, Q, IR P & AAEEAT 7
F1 87 YA® BH F YATH fohad &7

(@) 9% FH &1 Ja-9F Tad ®9 § AvEH Fgod I
& TeTiEEl UHid H TEEE oar @ 3 FwE
&1 FGER HAl 21 Q;, Q, I P & d@r=EeAl
= 91 87 TAF B4 & gATh fhad £7

(m) wm fifse B o 1 9@-wdt e @ adt 2
& w11 =1 = srgmfaes aftsa 2, | safen
98 WHAST| & HggR Ll 2l Qp, Q, IR P
% ATATEEYT " 1 87 Uedsh BH & gATH fhad
27

(@) 3t I w6l F weus TieHs W Td &, al
Q,, Q, 3 P & WrAEE HH #1 &7 T3F
wd & gt foraa 8 sman? 60
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3. Answer the following in not more than

200 words each : 20x3=60

(@) “A dominant firm acts as a price leader
and other firms adjust their outputs
accordingly.” Comment.

(b) “The direct money burden of the tax
imposed on any object is divided
between the buyers and the sellers in
the proportion of the elasticity of supply
of the object taxed to the elasticity of
demand for it.” Discuss.

(c) What is “Scitovsky’s paradox”? How far
has Scitovsky been successful in
removing contradictions in Kaldor-
Hicks compensation criteria of welfare?

4. “If expectations (regarding price level) were
always fulfilled, short-run aggregate supply
curve would always be vertical.”

Critically examine this statement of New
Classical Economics. What would be the
shape of the curve, if expectations were not
realised? What other assumption is made by
New Classical Economists in this context and
what is its implication?
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3. fF=afafga & 3w s, e | = fft 200 o=51 @
FAFE AT B 20x3=60

(%) “‘wgE v fa el % AR 9 sqEER A @
3R 3= HH 9 IS FH G ITF AR
Ft g1'7 feoguit Fifsma)

(@) ‘et ag W Afte w w1 yww w9 oWn,
FRING awg H qfd &g 3 3@ agg & =i
e & gATTE # sttt i fagsaedt & &=
. fawfsa & sren 2177 ==t hifsg

(1) ‘oeaEh w1 fatumwma’ = 27 e &
Foest-feem wfagfd =aiftal & st =
o 3§ Rdesh frg & a5 g9wa @
27

4. “af yememd (Fwd @t F ey §) wig g arfad
Bt W@, 91 Aeupiforn @akd gfd o gl & FwEnn
grm
9 FNESE AN F ITH FYT B GUESATHF
glieger S| @R gerend it 7 @, 9 9% ft sl
1 Bfi? 36 = § 99 senfadm stdwnfEat g e
1 Afyda fopar srar @ 3t g fAfgad =1 27 60
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Section—B

Answer any three of the following. Each
answer should not exceed 200 words :

(@)

(b)

(c)

(d)

20x3=60

“If each country is endowed with a
certain fixed commodity combination,
the differences in demand patterns in
these countries can lead to emergence
of international trade.”

Explain this statement with the help of
offer curves of the two countries.

Bring out the differences in the
definitions of deficit financing given by
different authorities in India and
examine the role of deficit financing as
an instrument of monetary control.

“In the presence of domestic distortions,
subsidies are the first best policies and
tariffs are the second best.” Do you
agree? Explain.

Critically evaluate Kuznets inverted U-
shaped curve hypothesis of income
distribution. Does it hold good for less
developed countries as well?

Do you subscribe to the view that in a small
open economy with perfect capital mobility,
expansionary fiscal policy is ineffective under
freely flexible exchange rate, whereas
expansionary monetary policy will increase
the national income? Elaborate your answer
using suitable diagrams.
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5. f=fafga 4 @ & 7 & 39t s va=@s 3=
200 =t A 31feres # i 2 =feu 20%3=60

(%) “‘=fe gy 3w Tt = fagw Faa g afsygo
Q4 gra &8, d 39 29 H "im uwdt § A= &
FoaEy AT SFUR &1 ITHA 8 "hal 2l
29 Y9 HI ol 2 & YR gl &l "Egdl |
e Hifsm

§ (@) wra # fafys oot g & 73w fasdfea &
gforaett #§ 3ad Wy sifere 3R difEes
faaw & = g & w9 # urer fasftaa f
sfEreT =1 qlieror Hifse)

(M) “we ARt H osufefa d geRRei
(afsufeal) wum gatan ifeai 2 & 2 g5
Tty gatam B 2177 991 A9 39 9a ° "eHd
27 T FHifs

() 3ma faaw €t Femem i ufdaifa U-saias
I 9T H AHICEATHS Hodiha S |
T 98 Iieheut Aoy fa=faa e & fou «t gd
Iatdt 27

6. 1 319 I8 fo=am vad 2 fo qof It nifaefieran arelt =g
g dfemaeen # fafy w9 @ 9= A = & sdl=
e wemdm Aify swwrEht @@ ®, w&fs
forameitar difgs fifs oda e 4 3fg w27 s9gw
SE! 1 FEHTA A g 39 I H gegE Hifeg | 60

C-DTN-J-FDA/39 9 [ P.T.O.

Dream Dare Win
WWWw.jeywin.com



Dream Dare Win
www.jeywin.com

7. “Expansion of high productivity sector
absorbs more and more labour from
subsistence sector indicating that dualism is
a powerful tool of development planning.”

Critically evaluate Lewis model of
development in the light of the above
statement and examine relevance of the
model for contemporary India. 60

8. Answer the following, limiting your answer to
about 200 words for each : 20x3=60

(a) Define a balance of payments function
and explain the factors that cause a
shift in this function. Explain the
general equilibrium situation in a four-
sector IS-LM model.

(b) Explain Milton Friedman’s reformu-
lation of the Quantity Theory of Money.

(c) What is Human Development Index
(HDI)? Give its limitations as a measure
of economic development and suggest
improvement(s).
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7. ‘I I@EHal @3 & fawr Fate-mm 9w 1
sttt o9 &1 YETYor K wal 8, S 39 9 F
yas & 5 faare faew disamor &1 us wfwere
ITFOT BhaT 2l
IPAF FYT F TR A fFEm F gE "isa H
FHTAEATHS GodTehA hitee 3R 919 & UHdei- 9id
F o 39 wizsad 1 gEfimar =1 giteor Hifsa) 60

] 8. fi=fafiga # @ v+ F 3w AfSw 3R 33 s 3™
. I T 200 =&t g difvag 1au 20x3=60
(%) EeTft ggo v & 9faifia FHifsg i =
w1 H T Hifee S 39 g § fawenga
FAO 94 gl Fdfdg 3% IS-LM Hisa H
= greraer gfiferfa = we fifsu)

| (@) gz &t g B & fiees Frefda & ga-asau
& TE FHifwg|

(1) uma G ggsis (tEe Fo ABo) | A
areqd 27 sl e & s "9 F w9 #§ 3ush
gftdiamd sage 37 Iud gyur & gwa difsm)

C-DTN-J-FDA/39 14 JS—1100

Dream Dare Win
WWWw.jeywin.com



www.jeywin.com

C-DTN-J-FDA
31efITTE

TyT-ug—I

| Dream Dare Win

EiEee)

TAF Fv a2 3R 7St 31 4 397 &8/

vl & 3¢ 3 Ay § for@ s wifew foraewr 3ga
3T9% YAI-99 H fFI7 797 8, 37K 39 HIEIH FHT T
IP@ IW-JEIH F F@-98 W Alfhd [l &&H W
faegr s =iféw) wawr-y3 9T 3fgfaa #reaw &
sifaftes 31=r fardt aregm 7 for@ 7@ 3o 9T IS 37
7T o

gvq g&qT 1 3R 5 37f3ard 81 It gva1 7 @ a4+
@uvs d FH-Q-FH Uk Y99 gL (gl a7 g9 & j
3¢ e 2

gl 999 & foie fAaa 379 999 & 330 d feu 7@ &)

Note : English version of the Instructions is
printed on the front cover of this
question paper.
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