Railways Budget, 2010 – the Highlights


Union Railways Minister Mamata Banerjee presented the Railways Budget, 2010, on February 24. No change in passenger fares was announced—Planning Commission was pitching for a hike—and the freight rates on select, but significant items such as kerosene and food grains, were cut to keep prices down.

54 new trains, including 10 Durantos, were announced. The Minister also promised to construct over 1,000 km of new rail lines over next one year. 

The operating ratio, proportion of expenses to earnings, which was a healthy 75 per cent in 2007-08, was up to 94.7 per cent in 2009-10. The Railways hope to bring it down to 92.3 per cent in 2010-11. Though the budget proposes to raise net surplus from Rs 951.03 crore in 2009-10 to Rs 3,173 crore in 2010-11, these figures were called “peanuts” by experts when compared to the figures of some years ago.

Only Rs 373.09 crore was provided for new projects. Many projects come with riders: they’re either proposed in the public-private partnership (PPP) mode or are “subject to sanction by the Finance Ministry and Planning Commission”.


Highlights:
· No increase in passenger fares.

· Rs.100 reduction in freight per wagon for fertilisers and kerosene.

· Free travel for cancer patients in 3rd AC classes.

· Cost-sharing in public-private-partnership (PPP) mode in some gauge-conversion projects.

· Further extension of Kolkata Metro on priority basis; stations to be named after Bahadur Shah Zafar, Tagore family.

· Karmabhoomi trains to be introduced for migrant labour.

· New Janmabhoomi train between Ahmedabad and Udhampur.

· Special 'Bharat Teertha' train to be run around India to commemorate Rabindranath Tagore's 150th birth anniversary. A special train to be run from West Bengal to Bangladesh to commemorate the anniversary.

· Railway line to be extended from Bilaspur in Himachal Pradesh to Leh in Jammu and Kashmir.

· Andaman and Nicobar Islands to get railway line from Port Blair to Diglipur.

· Sikkim capital Gangtok to be connected by rail from Rangpo.

· Impact of Sixth Pay Commission recommendations placed at Rs.55,000 crore.

· Gross earnings in 2009-10 estimated at Rs.88,281 crore.

· Working expenditure in 2009-10 estimated at Rs.83,440 crore.

· Expenses during 2010-11 estimated at Rs.87,100 crore.

· Thrust on expansion in 2010-11 with allocation of Rs.4,411 crore.

· Net profit of Rs.1,328 crore in 2009-10.

· Ten automobile ancillary hubs to be created.

· Policy decision to employ one member of family whose land is requisitioned for railway projects.

· North-south, east-west dedicated freight corridors to be created.

· Centre for railway research to be established with Indian Institutes of Technology and Defence Research and Development Organisation.

· Design, development and testing centre for railway wheels at Bangalore.

· Five sports academies to be set up; astroturf to be provided for development of hockey; employment opportunities for sports persons.

· Railways to be lead partner for Commonwealth Games.
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